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CONFIDENTIAL ROME 4709 
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TAGS: EFIN, IT 

SUBJECT: ITALIAN REQUEST FOR IMF STANDBY 



REF: (A) STATE 65936 
(B ) ROME A- 173 

1. EMBASSY HAS NOT YET RECEIVED FROM TREASURY DEPARTMENT 
THE IMF STAFF PAPER (EBS/74/88) ON ITALIAN STANDBY 
REQUEST (REFERRED TO IN REFTEL). 

2. RE PARA 3 REFTEL, DATA CONTAINED IN REFAIR ON 
ITALIAN FINANCIAL SITUATION DO NOT NECESSARILY 
CONFORM TO STRICT DEFINATION OF EITHER "BROAD" OR 
"NARROW" MONEY SUPPLY. TABLES 4 AND 5 REFAIR INTENDED 
TO ILLUSTRATE CHANGES IN MONEY SUPPLY AS REFLECTED 
IN VARIOUS STATISTICAL SOURCES WITHIN BANK OF 

ITALY. THEREFORE, DATA DO NOT REFLECT GOI POSITION 
THAT ONE OR OTHER DEFINITION OF MONEY SUPPLY MAY BE 
MORE OR LESS MEANINGFUL. 

3. WE NOTE WITH RESPECT TO STATEMENT IN IMF PAPER 
MENTIONED REFTEL THAT LIMITATION ON DOMESTIC CREDIT 
GROWTH IN GOI PROGRAM IS CONSISTENT WITH GROWTH IN 
BROADLY DEFINED MONEY SUPPLY OF 16,000 BILLION LIRE 
OR 18 PERCENT IN YEAR ENDING MARCH 1973 COMPARED 
WITH 21 PERCENT DURING CALENDAR YEAR 1973. WE NOW 
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SEEKING CLARIFICATION AND WILL PROVIDE ASAP GOI DEF- 
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INITION AND SUMMARY STATISTICS AS AVAILABLE OF 
"BROADLY DEFINED MONEY ".VOLPE 
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